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Changing Views of A Good Society

After the 1930°s Great Depression, ‘Neoliberal Capitalism’ emerged with Friedrick Hayek's
1944 book The Road to Serfdom proposing a minimal role for government in the economy. His
later disciple Milton Friedman helped the proposal take hold around 1970 with the ideology of
neoliberal capitalism that markets unregulated by government were efficient and would produce
economic freedom for all, and conversely that government interventions would impair individual
freedom for some.

We now know that Neoliberal Capitalism failed to limit greenhouse gas emissions, or to avert the
huge 2008 financial crisis, and prompted the 2011 ‘Occupy’ movement protesting huge wealth
and income inequalities. In the USA freedom for the minority capitalists has produced
“unfreedom” for the majority who are not rich, creating a de facto oligarchy, or rule by the few,
the opposite of democracy, rule by all. Oxford philosopher Isaiah Berlin once put it this way:
“Freedom for the wolves has often meant death for the sheep.”

Reimagining A Capitalism With Moral Values For Social Justice

In 2024 Joseph Stiglitz's book The Road to Freedom Economics and the Good Society promoted
expansion of government regulation to prevent societal harms, while expanding the freedoms for
all. His concept of freedom includes notions of equity, justice and well being of all persons.
Stiglitz points out that the need for regulation can be reduced by providing public goods financed
by taxation rather than by capitalist firms in the market.

Stiglitz's called his alternative to Neoliberal Capitalism ‘Progressive Capitalism or a rejuvenated
social democracy,’ centred on the well being of all citizens. Progressive Capitalism requires:

e Life-long learning for all on: how the political and economic social systems work,
government institutional roles, the role of science in creating discoveries, and ecological
integrity.

e A decentralized economy, a large part of which is not driven by profits: public and private
firms, cooperatives, non-profit organizations and civil society organizations; governments at
all levels from local to global.

e Rebalancing of power relationships in the household, the firm, the economy and politics, all
for shared prosperity and creating a “good decent democratic society.” The rebalancing
requires encouraging entry of new firms to reduce monopoly power; strengthening worker
rights; wholesale reform of the rules and regulations for all institutions to protect against the
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re-growth of the monopolies and autocracy that has developed in the USA over the last 50
years.

e Organizing society for social justice: full employment, decent incomes for all, rights to a
healthy environment, equal opportunity, reduced income and wealth inequities through
taxation, equal rights and duties, compensating benefits for the least advantaged.

e Removing democracy’s failures that are driven by short term political gains, and the
influence of money and special interest groups. An active civil society with citizen
participation, a diversified press, and adaptive learning institutions will create checks and
balances that improve democracy leading to economic success.

e Counter the Orwellian power and disinformation of private media and social media that feed
large portions of the population with counter-productive ‘meta-narratives’ such as that
governments are inefficient or taxes are always harmful. In response governments should
support independent and diverse media to create well informed citizens.

Global Challenges

Governance of international trade and investment lacks fairness in the balancing of freedoms,
rights and responsibilities. The World Bank and IMF enormously harmed developing economies
by following Neoliberal Capitalist principles, weakening unions and limiting progressive and
corporate taxes. Rich countries have failed to restrict their corporations and citizens from
avoiding tax in tax haven countries. Poor countries suffered during the Covid-19 crisis from drug
company intellectual property rights.

Global Recipe

International rules should:

e allow countries to do as they please, as long as they do not harm other countries.

e climinate the intellectual property rights system as it is grossly unfair.

e resolve excess national debt problems in ways akin to resolving domestic bankruptcies,
considering the well-being of the debtor and broader societal interests.

e end the IMF’s requirement that developing countries lower progressive taxes and worsen
labour conditions.

e support the rule of law for resolving trade disputes by banning the USA’s refusal to allow
judges to the WTO appellate court.

Discussion

In response to questions Peter elaborated.

e Social media (and the Murdoch media enterprise) have a huge influence over an apathetic
American public that is not well informed. Social media is the most accessible media and it
segregates narrow interest groups that can ignore the broader national news media.



e Stiglitz said freedom is the most important value. Peter noted that some of the ‘unfreedoms’
threaten even the basic survival of the rest of the community, so proper freedom is needed
for human survival.

e Trump-imposed tariffs in the short term create uncertainty and likely recessions in a number
of countries, including the USA. In the longer term there will be far less international trade.
John Maynard Keynes said less international trade could be beneficial, since the
uncertainties of international relations can disruptive trade and economies. Canada’s current
effort to reduce dependence on US trade is good.

e [fthe public and financial regulators in the USA had better understood the economic
systems, President Clinton would not have been persuaded to repeal the 1933 Glass-Steagell
Act from the Great Depression. That repeal led to the creation of collateral debt obligations
that went through the roof, leading to collapse of the real estate market and the financial
crisis of 2008. If there had been a well-informed electorate in a truly democratic system the
banking de-regulation would never have been allowed.

e Ifthe people were educated throughout their lives about what is going on in the democratic
institutions and the economy there would be all kinds of protests over things like reducing
tax rates. In a democracy the people decide, but they are not well enough informed to decide
that taxing wealth would help public services with minimal impact for most people.
Politicians represent the rich and powerful not public interests.

e We need to regulate social media heavily and tax them in order to eliminate the financial
model of surveillance capitalism. A truly democratic government would not be scrapping the
digital services tax as the Canadian government recently did.

e There aren’t many visible protest groups in American society. There needs to be a large
coalition of people to demand restoration of lost social benefits such as food stamps.

e [t was a good idea to raise the Canadian capital gains tax inclusion rate. Early in PM Justin
Trudeau’s time there was a move to raise the tax rates for the rich.

e WFM Canada should focus on international finance issues. It could join coalitions that are
developing linked to environmental sustainability topics (such as 350.org). It could also
advise the international World Federalist Movement on this.

e Meta-narratives do harm some efforts to improve social justice. Counter meta-narratives
need to be created by the educated community and brought into the public domain.

e Resisting corrosive meta-narratives may infringe upon free speech. However it has been said
for centuries that free speech should be truthful and non-intimidating. So much of what is
out in social media is not true free speech. Disinformation is intentional incorrect speech, as
compared to poorly informed misinformation. Stiglitz says in the US there should be a
publicly supported government media to counter much of what is in social media.
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